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Business activity decreases at end of Q1
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After showing signs of a pick-up in February, the Zambian 
private sector suffered a renewed downturn in March. 
Business activity was scaled back in response to a drop 
in new orders, but firms did increase their staffing levels 
during the month and were confident that output would 
expand over the coming year.
The end of the first quarter of the year saw a lack of 
inflationary pressure in the private sector. Purchase 
prices ticked down, while staff costs were unchanged. 
Firms did raise their output prices, but at a modest pace 
that was slower than in February.
The headline figure derived from the survey is the 
Purchasing Managers’ Index™ (PMI™). Readings above 
50.0 signal an improvement in business conditions on 
the previous month, while readings below 50.0 show a 
deterioration.
The headline PMI dipped back below the 50.0 no-change 
mark in March, posting 48.1 from 50.4 in February. 
This signalled a seventh deterioration in private sector 
business conditions in the past eight months.
Central to the worsening of operating conditions at the 
end of the first quarter were reductions in both output 
and new orders. In both cases, the falls followed modest 
improvements in the previous month.
Anecdotal evidence suggested that financial issues 
among customers were behind lower new orders and 

output, with a lack of money preventing potential clients 
from committing to purchases.
With new orders down for the seventh time in eight 
months, companies were able to work through outstanding 
business. Backlogs of work decreased sharply, and to the 
greatest extent since last October.
Despite falling workloads, employment at Zambian firms 
ticked up in March. The marginal increase in staffing 
levels was the first in three months.
There was little sign of any inflationary pressure in the 
private sector at the end of the first quarter. Purchase 
prices decreased as falling demand for inputs led 
suppliers to reduce their selling prices. Staff costs, 
meanwhile, were unchanged over the month. A sixth 
successive monthly rise in output prices was recorded 
in March, but the rate of inflation softened and was the 
slowest in the current sequence of rising charges.
Companies reacted to a fall in new orders by reducing 
their input buying, while stocks of purchases were broadly 
unchanged. Supplier performance continued to improve, 
with delivery times shortening to the same extent as in 
February.
Hopes that economic conditions will improve over the 
coming year supported optimism among firms regarding 
the outlook for output. Confidence was strong, despite 
easing from February's nine-month high.

Output and new orders fall, following rises in 
February

Employment increases for first time in three months

Output price inflation at six-month low
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About PMI
Purchasing Managers’ Index™ (PMI™) surveys are now available for over 40 countries and also 
for key regions including the eurozone. They are the most closely watched business surveys in 
the world, favoured by central banks, financial markets and business decision makers for their 
ability to provide up-to-date, accurate and often unique monthly indicators of economic trends. 
To learn more go to ihsmarkit.com/products/pmi.html.

About IHS Markit
IHS Markit (Nasdaq: INFO) is a world leader in critical information, analytics and solutions 
for the major industries and markets that drive economies worldwide. The company delivers 
next-generation information, analytics and solutions to customers in business, finance and 
government, improving their operational efficiency and providing deep insights that lead to well-
informed, confident decisions. IHS Markit has more than 50,000 business and government 
customers, including 80 percent of the Fortune Global 500 and the world’s leading financial 
institutions.
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About Stanbic Bank
Stanbic Bank Zambia Limited is part of the Standard Bank Group, Africa’s largest bank by 
assets.  The Standard Bank Group, with strong African roots and leader in emerging markets, 
has on-the-ground representation in 20 African countries

Stanbic Bank Zambia Limited is the largest bank in Zambia by balance sheet, offering a full 
range of banking and related financial services. The Bank is well capitalized and its capital 
position is above the regulatory minimum. 

The Bank which has more than 60 years’ operating experience has a huge network of branches 
countrywide offering full spectrum of financial services from retail to corporate and investment 
banking

Our strategy is to be the leading financial services organisation in, for and across Zambia, 
delivering exceptional client experiences and superior value. We believe we can achieve this as 
Zambia is our home, we drive her growth. The Bank has been an integral part of the Zambian 
economy and is a leading player in the country’s financial services sector.

http://www.stanbicbank.co.zm

Comment

Victor Chileshe, Head of Global Markets at Stanbic 
Bank commented:
"Output and new orders fell in the month of March with 
panellists attributing this to “lack of money”. The falling 
demand for inputs saw suppliers reduce their selling prices. 
This has been passed on to consumers as evidenced by the 
marginal increase in output prices in March compared to 
February. The reduction in demand for inputs by the private 
sector has been evidenced in the trading of the USD/ZMW pair 
in March. Most of the demand we have seen has largely been 
from offshore."


